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planned unit development assessments, if any} which may attain priority over this Mortgage amd grinend conts on the

Property, if any. plus onc-twelfth of yearly prenvam instaliments for hazard insurance, plus onetaelith ot yearly
premium instaliments for mortgage insurance, it any. sl as easonably estimated nitially srd from tGme o ime hy
1Lender on the basis of assessments and bills and teasonable estimates theeeol. |

Borrower shall not be abigated o make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of i prior morigage of

deed of trust if such holder is an institutional lender.

If Bosrower pays Funds to Lender, the Funds shall be held in an institution the deposits or sccounts of which are
insured or guaranteed by a Federal or state agency lincluding Lender if Lenders is such an institstion). Lemder shatl) apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Leader may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
untess such agreement is made or applicable law requires such interest (o be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shalt give to Borrower. w ithout charge. an anaual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priot to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due. such excess shall be, a1 Borrower’s option,
cither promptly repaid 10 Borrower or credited to Borrower on moathly instaliments of Funds. 1f the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount nevessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prios to the sale of the Property ot its acquisition by Lender. any Funds
hetd by Lender at the time of application as a credit against the sums sevured by this Mongage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
the Note and paragraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Licas. Borrower shall pesform all of Borroaer’s obligations
under any mortgage. deed of trust or other security agreement with a lien which has priority over this Morigage.

including Borrower's covenants (0 make payments when due¢. Bortoaer shall pay or cause to be paid all taxes.

assessments and other charges. fines and impusitivns attributable to the Property which may attain a priosity over this

Mortgage. and leasehold payments or ground rents. if any.

$. Hazard Insurance. Bormower shall keep the improvements now existing or herealter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’’, and suck other hazards as Lender
may require and in such amounts and for such periods as Lender may reguire.

The insurance carrier providing the insuranve shall be chosen by Bocrower subject to appeoval by Lender; provided.
that such approval shall not be unreasonably sithheld. Al insurance policies and reaewals thereof shall be ir a form
acceptable to Lender and shall include a standard mortgage clause in fasor of and 10 a form acceptable to Leades.
Leader shall have the right to hold the policies and renesals therenl, subext to the teems of any mortgage. deed of teust
of other sevusity agreement with a liea which has privcity vver this Mortgage.

In the event of loss. Bocrower shall give prompt notice te the insurance carrice and Lender. Lender may make peonl
ot foss 1§ not made peomptly by Bocrower.

1f the Property is abandoned by Borrower. oe if Bagroaee fails to revpond (o Lender within 3 Jays from the date

notice is maited by Lender to Bortuwer that the insuranve carrier offers to seitie a claim foc insuranve benetits, Lender is
authorized to collect and appiy the insur

ance praceeds at Lendee’s option ¢ither t eestocation or repaic of the Property
or to the sums sexured by this Mortgage.

6. Peesersation and Mainienance of Property: Leaseholds; Condominiums: Planned Unit Developments. Boc-
rower shall keep the Propeety in oud cepair and shall aot comniit aaste oc permit impaisment o detetiveativa of the
Property and shall comply sith the peosisions of anx lease if this Mortgage is on 3 [easehold. 10 this Moctgage s on a unit
in 2 condominium oc 3 plaanad uait development. Bocrower shall perform all of Borrower's obiigatons under the
declaration or conenants creating o¢ goserning the conduminiem o planaed unit dereloprrent. the by -laas aed regula-
tions of the cocdominium of planned unit derelopment. and woastituent documents.

7. Protection of Leader’s Secarity. If Borruwer fils to pestorn the covenants and agreenents coatainad in this
Moctgage. o¢ if any active o proveeding is commomied » hich materialis affevts Lerder™s inteeest in the Propesty. thee
Lender. at Lender™s option. upoa aotive (o Borrowes, may make such appearinees. Jisburse such sums. includiag
reasonable attorneys” Fees. and take such action 4% is O0ESsany Lo poutest Leader s intenest. 10 Lender reguinnd mocigayge
insucance as a coadition of making the loan sevured by thin Moctgage. Rxrower shall pas the peemiums reguired to
maintain such insuranve in effect untit such time as the requitement foe such iRaucarce erm:caies i acuedanee with
Bocrower's and Lender’s written agreement ve applicable law.

Any amounts disbursed by Lenades pursuant v this paragraph =, with interest theeewn. ot the Nate eate. shall
Become additional indedtedness of Bocrumer sevured b thiv Moctgage. Unless Boceower ard Lender agnee > other
tesms of payment. such amounts shall be payable upon aetive from Lender to Borruser cequasting paryment therewt.
Nothing contained in this pasagraph 7 shall require Lender to incus any expense of take any action hescunder.

8. laspection. Lender may make of cause to be made ceasensble entrics upna and inspections of the Properts.
peonided that Lender shall give Botrower ftice prioe 1o any such tapectinn speaifiing teawasble canwe therelor
relatad to Leraler’s interest in the Property.

9. Condemupativa. The provvends of a0y aaard of Slarm foe Jamagn. dioewt o o faegius
any condemnation of other taking of the Property. ve past thetent. ot foe conegeateg 10 Ly o el nalnae, are
hereby assigned and shall be paid to Lender. subpext tw the terms cfans moctgage dznd of tust e ceher Uity Jgree-
ment with g Licn shich has peiogits oser this Moctgage.

10. Borrewer Not Released: Forbearance By Leoder Net a Wairer. Eaienyo o o the tume tor paeriznt oe
eradifiostion of ameetization of the sums sacured by this Moetgadr granta? B BemLer L 2m e e in rmees? 5 4
B <ceruce shatl not opesaie to refesse. i any maneze. the haddhity wfthe =y, Biormosuz gt Hoer cae’s s il 0y
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